   Table 4.2: ADF statistics for testing stationarity of the variables
	Variable
	Lag

length
	ADF statistics
	Critical value

	
	
	Level
	First difference
	Level
	First difference

	
[image: image1.wmf]CONS


	2
	-3.27
	-4.64
	-3.58
	-2.96
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	1
	-5.02
	-
	-3.55
	-
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	0
	-3.33
	-8.06
	-2.95
	-2.95
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	2
	-0.03
	-4.64
	-2.96
	-2.96
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	2
	-1.49
	-7.81
	-2.96
	-2.96
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	0
	-2.74
	-5.96 
	-3.57
	-2.96
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	4
	5.60
	-4.26
	-2.96
	-2.97
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	0
	-1.27
	-4.43
	-2.96
	-2.96
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	0
	-0.68
	-4.40 
	-2.96
	-2.96
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	0
	-1.49
	-7.13
	-2.97
	-2.97
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	5
	-4.14
	-
	-2.97
	-


   Table 4.3: The Johansen trace statistics 

	Eigen value
	Likelihood 

ratio
	5 percent

Critical value
	1 percent 

Critical value
	Hypothesized

No. of CE(s)

	0.9273

0.8397

0.7831

0.6269

0.4675

0.4056

0.3684

0.1580
	262.43

183.80

128.87

83.03

53.46

34.55

18.94

5.16
	165.58

131.70

102.14

76.07

53.12

34.91

19.96

9.24
	177.20

143.09

111.01

84.45

60.16

41.07

24.60

12.97
	None**

At most 1**
At most 2**
At most 3*
At most 4*
At most 5

At most 6

At most 7
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