	lnYijt-p
	The p-year lags of the dependent variables. The lag length of the dependent variable was determined using the Akaike Information Criteria (AIC) and Schwarz Criterion (SC) procedures. An ad hoc approach looking at the significance and sign of the new lags was also followed in deciding the lag length in case where AIC and SC approaches recommends more than a one-year lag. As a result, a one-year lag was determined because, in all models, lags beyond the first one did not add to the predictive power of the model meaning that the second and further lags were not statistically significant.



	lnGDPPCit and 

lnGDPPCjt


	The logarithms of the real per capita gross domestic products for countries i and j in year t respectively. The values of GDPPCs variables are also expressed in constant 2000 United States dollars (US$).



	REERit
	The real effective exchange rate of SA Rand to the base year 2000, which is an index measured as one rand (R1.00) to a basket of 13 major currencies in the world.



	D0004
	The joint dummy variable for the period 2000-2004, which firstly signifies the implementation of the EU-SA TDCA and secondly the implementation of the SADC FTA. This variable takes the value of 1 for the period of implementation of the EU-SA TDCA between South Africa and the EU countries or 0 otherwise, as well as the value of 1 for the period of implementation of the SADC FTA between South Africa and the SADC countries or 0 otherwise.



	D00, D01, D02, D03 and D04


	The individual annual dummy variables for the implementation of EU-SA TDCA and SADC FTA, which take the values of ones for the implementation or zeros otherwise.

	D9599
	The joint dummy variable for the period 1995-1999, which signifies the implementation of the WTO URAA between SA and all its trading partners, which takes the value of 1 for the period 1995-1999 or 0 otherwise



	D95, D96, D97, D98 and D99
	The individual annual dummy variables for the implementation of WTO URAA, which take the values of ones for the implementation or zeros otherwise.



	PTAyes and PTAno
	The dummy variables that are introduced when analysing trade creation and diversion. Firstly, PTAyes represents the “both in” scenario, i.e. both SA and EU countries are in the agreement, whereas PTAno represents the “in out” (otherwise) scenario, i.e. SA in and EU countries out. Secondly, PTAyes represents the “both in” scenario, i.e. both SA and SADC countries are in the agreement, whereas PTAno represents the “in out” (otherwise) scenario, i.e. SA in and SADC countries out. In other words, PTAyes is the same as D0004, as it takes the value of 1 for the implementation of the EU-SA TDCA and SADC FTA, i.e. from 2000 to 2004, and 0 otherwise (other trading partners). However, for EU-SA TDCA, PTAno takes the value of 1 for the period 2000 to 2004 between South Africa and other trading partners and 0 otherwise (EU countries). Whereas for SADC FTA, PTAno takes the value of 1 for the period 2000 to 2004 between South Africa and other trading partners and 0 otherwise (SADC countries). In analysing the trade direction, the a priori criteria states that if the parameter estimate for PTAyes («both in») is positive and significant, there is trade creation due to regionalism. In contrast, if the parameter estimate for PTAno («in out») is negative and significant, there is trade diversion (International Trade Centre, 2000).  



	DISTij
	A geographic distance between country i and country j in kilometres and serves as a proxy for transportation costs.


